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1. PERFORMANCE OF UNDERTAKINGS

(1) The ultimate controller, shareholders, related parties, acquirers of the Company, the 

Company, and other relevant parties of the undertakings during or subsisting to the 

Reporting Period

Background of 

undertakings Type of undertakings Undertaking party Content of undertakings

Term for 

undertakings

Whether 

there is a 

term for 

performance

Whether 

performed 

timely and 

strictly

Specific 

reasons for 

the failure 

to timely 

honor the 

undertaking

Further plans 

in the event 

of failing 

to timely 

honor the 

undertakings

Undertakings related 

to the initial public 

offering

Restricted tradable 

shares

Controlling shareholder Restrictions on the circulation of 

the shares and the shareholders’ 

commitment to voluntary lock-up 

their shares

36 months from the 

date of A Share listing 

of the Company

Yes Yes N/A N/A

Undertakings related 

to the initial public 

offering

Restricted tradable 

shares

Guangdong Rising, Zhejiang 

Financial Development, 

Fujian Investment Group, 

Jiangsu Guoxin

Restrictions on the circulation of 

the shares and the shareholders’ 

commitment to voluntary lock-up 

their shares

12 months from the 

date of A Share listing 

of the Company

Yes Yes N/A N/A

Undertakings related 

to the initial public 

offering

Restricted tradable 

shares

Controlling shareholder, 

Guangdong Rising

Undertakings on intention to hold 

shares and intention to sell shares

Long-term Yes Yes N/A N/A

Resolving peer 

competition

Controlling shareholder Non-competition undertaking Long-term Yes Yes N/A N/A
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Background of 

undertakings Type of undertakings Undertaking party Content of undertakings

Term for 

undertakings

Whether 

there is a 

term for 

performance

Whether 

performed 

timely and 

strictly

Specific 

reasons for 

the failure 

to timely 

honor the 

undertaking

Further plans 

in the event 

of failing 

to timely 

honor the 

undertakings

Undertakings related

to the initial public

offering

Resolving related party 

transactions

Controlling shareholder, 

Guangdong Rising

Undertakings to regulate and reduce 

related party transactions

Long-term Yes Yes N/A N/A

Resolution of defects 

in property rights of 

land

Controlling shareholder Loss-bearing commitment for defects 

in property rights of land

Long-term Yes Yes N/A N/A

Others Controlling shareholder Commitment to long-term use of 

trademark license

Long-term Yes Yes N/A N/A

Others Controlling shareholder, the 

Company, directors and 

senior management other 

than independent directors 

and directors who do not 

receive remuneration from 

the Company

Undertakings to stabilise the share 

price

Within three years 

from the date of A 

Share listing of the 

Company

Yes Yes N/A N/A

Others The Company, controlling 

shareholder, directors and 

senior management

Undertaking to adopt remedial 

measures for dilution of the 

immediate returns by the issuance 

of share

Long-term Yes Yes N/A N/A

Undertakings related

to the initial public

offering

Others The Company, controlling 

shareholder, directors, 

supervisors and senior 

management

Undertaking that there is no false 

record, misleading statement, 

or material omission in the 

Prospectus

Long-term Yes Yes N/A N/A

Others The Company, controlling 

shareholder, directors, 

supervisors and senior 

management

Undertaking on binding measures 

for the failure to perform the 

commitment

Long-term Yes Yes N/A N/A

Others The Company Undertaking on disclosure of 

shareholders’ information

Long-term Yes Yes N/A N/A

Other undertakings

Dividend The Company Undertaking on the profit distribution 

policy and the arrangement in 

relation to the accumulated profits

Long-term Yes Yes N/A N/A
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2. APPOINTMENT AND DISMISSAL OF ACCOUNTING FIRMS

Unit: 0’000 Currency: RMB

Appointed

Name of the domestic accounting firm PricewaterhouseCoopers Zhong Tian LLP

Remuneration of the domestic and overseas accounting firms 6,080

Duration of audit of the domestic accounting firm 1 year

Name of overseas accounting firm PricewaterhouseCoopers

Duration of audit of the overseas accounting firm 1 year

Name Remuneration

Accounting firm for internal control 

auditing

PricewaterhouseCoopers Zhong Tian LLP 1,430

Sponsors China International Capital Corporation Limited 

CSC Financial Co., Ltd.

28,962.26

Note: The remuneration for internal control auditing is included in the remuneration of domestic and overseas accounting firms.

3. MATERIAL CONNECTED 
TRANSACTIONS

(1) CONNECTED TRANSACTIONS

Disposals of E-surfing Pay and China 

Telecom Leasing

The Company has entered into agreements with China 

Telecommunications on 26 March 2021, pursuant 

to which the Company has agreed to sell, and China 

Telecommunications has agreed to purchase all the 

share capital in E-surfing Pay with an investment 

amount of RMB500,000,000 held by the Company 

for a consideration in the amount of RMB3,897 million 

(equivalent to approximately HK$4,695 million).

The Company and its wholly owned subsidiary, China 

Telecom Global Limited (“China Telecom Global”), have 

entered into agreements with China Telecommunications 

and its subsidiary, Guang Hua Properties Limited 

( “Guang Hua Propert ies” ) ,  on 26 March 2021, 

pursuant to which, the Company and China Telecom 

Global have respectively agreed to sell, and China 

Telecommunications and Guang Hua Properties have 

agreed to purchase, 75% of the share capital in China 

Telecom Leasing from the Company and 25% of the 

share capital in China Telecom Leasing from China 

Telecom Global for a consideration in the amount of 

RMB131 million (equivalent to approximately HK$158 

million) and RMB44 million (equivalent to approximately 

HK$53 million), respectively.
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Pursuant to Chapter 14A of the Listing Rules, as China 

Telecommunications is the Company’s controlling 

shareholder, China Telecommunications is a connected 

person of the Company and the disposals under the 

equity transfer agreements entered into between the 

Company and China Telecommunications constitute 

connected transactions of the Company for the purpose 

of Chapter 14A of the Listing Rules. In addition, as Guang 

Hua Properties is a wholly-owned subsidiary of China 

Telecommunications and therefore a connected person 

of the Company, the disposal under the equity transfer 

agreement entered into between China Telecom Global 

and Guang Hua Properties constitutes a connected 

transaction of the Company for the purpose of Chapter 

14A of the Listing Rules.

As the highest applicable percentage ratio of the 

disposals in aggregate is more than 0.1% but less than 

5%, the Company is only subject to the reporting and 

announcement requirements, but is exempt from the 

independent shareholders’ approval requirement under 

Chapter 14A of the Listing Rules.

The above disposals were completed in April 2021 in 

accordance with the terms of the agreements. The one-

off after-tax gain from the disposals of E-surfing Pay and 

China Telecom Leasing was approximately RMB1.416 

billion.

(2) CONTINUING CONNECTED TRANSACTIONS

The following table sets out the amounts of the Group’s 

continuing connected transactions for the year ended 31 

December 2021:

TRANSACTIONS

Transaction 

amounts

(RMB million)

Annual 

monetary 

cap for 

continuing 

connected

 transactions

(RMB million)

(1) CONTINUING CONNECTED TRANSACTIONS 

ENTERED INTO BETWEEN THE GROUP AND CHINA 

TELECOMMUNICATIONS1 AND/OR ITS ASSOCIATES 

(EXCLUDING THE GROUP)

Net transaction amount of centralised services 962 1,500

Net expenses for interconnection settlement 79 400

Mutual leasing of properties 943 1,500

Provision of IT services by China Telecommunications and/or its 

associates 3,548 5,000

Provision of IT services by the Group 1,186 2,100

Provision of community services by China Telecommunications 

and/or its associates 3,899 4,800
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TRANSACTIONS

Transaction 

amounts

(RMB million)

Annual 

monetary 

cap for 

continuing 

connected

 transactions

(RMB million)

Provision of supplies procurement services by China 

Telecommunications and/or its associates

4,105 6,400

Provision of supplies procurement services by the Group 3,901 7,200

Provision of engineering services by China Telecommunications 

and/or its associates

15,869 32,000

Provision of ancillary telecommunications services by China 

Telecommunications and/or its associates

22,613 26,500

Provision of Internet applications channel services by the Group 60 3,000

(2) CONTINUING CONNECTED TRANSACTIONS ENTERED 

INTO BETWEEN CHINA TELECOM FINANCE AND THE 

GROUP, THE PARENT GROUP2 AND THE CCS GROUP3

RESPECTIVELY

Provision of deposit services by China Telecom Finance to the 

Group (maximum daily balance of deposits, including accrued 

interest)

25,544 60,000

Provision of loan services by China Telecom Finance to the Parent 

Group (maximum daily loan balance, including accrued interest)

2,002 10,000

Provision of loan services by China Telecom Finance to the CCS 

Group (maximum daily loan balance, including accrued interest)

– 1,000

(3) CONTINUING CONNECTED TRANSACTIONS ENTERED 

INTO BETWEEN THE GROUP AND E-SURFING PAY AND ITS 

SUBSIDIARIES

Payment and digital finance related services 802 1,400

Notes:

1. China Telecommunications refers to China Telecommunications Corporation, the Company’s controlling shareholder which held approximately 

63.20% of the issued share capital of the Company as at 31 December 2021.

2. The Parent Group refers to China Telecommunications Corporation, its associates and its commonly held entity held with the Group, excluding 

the Group or the CCS Group.

3. The CCS Group refers to China Communications Services Corporation Limited and its subsidiaries.
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Continuing Connected Transactions 

entered into among the Group and China 

Telecommunications and/or its associates 

(excluding the Group)

On 20 August  2018,  the  Company and Ch ina 

Telecommunicat ions entered into supplemental 

agreements and renewed the Engineering Framework 

Agreement, the Ancillary Telecommunications Services 

Framework Agreement, the Interconnection Settlement 

Agreement, the Community Services Framework 

Agreement, the Centralised Services Agreement, the 

Property Leasing Framework Agreement, the IT Services 

Framework Agreement, the Supplies Procurement 

Services Framework Agreement and the Internet 

Applications Channel Services Framework Agreement for 

a further term of 3 years expiring on 31 December 2021. 

China Telecommunications is the controlling shareholder 

of the Company. Accordingly, pursuant to Chapter 14A 

of the Listing Rules, China Telecommunications is a 

connected person of the Company and the transactions 

contemplated under each of the agreements constitute 

continuing connected transactions of the Company.

As certain applicable percentage ratios (excluding 

the  pro f i ts  ra t io )  o f  the  renewed annua l  caps 

fo r  the  t ransac t ions  con temp la ted  under  the 

Engineering Framework Agreement and the Ancillary 

Telecommunications Services Framework Agreement 

for each of the years ended 31 December 2019, 2020 

and 2021 exceeds 5%, such continuing connected 

transactions are subject to the reporting, announcement, 

annua l  rev iew and independent  shareho lders ’ 

approval requirements under Chapter 14A of the 

Listing Rules. The independent shareholders of the 

Company considered and approved the renewal of the 

Engineering Framework Agreement and the Ancillary 

Telecommunications Services Framework Agreement 

and the renewed annual caps applicable thereto at the 

extraordinary general meeting of the Company held on 

26 October 2018. As each of the applicable percentage 

ratios (excluding the profits ratio) of the renewed annual 

caps for the transactions contemplated under other 

continuing connected transactions agreements for each 

of the years ended 31 December 2019, 2020 and 2021 

exceeds 0.1% but is less than 5%, such continuing 

connected transactions are only subject to the reporting, 

announcement and annual review requirements and are 

exempt from the independent shareholders’ approval 

requirement under Chapter 14A of the Listing Rules. 

Details of the respective agreements are shown below:

Centralised Services Agreement

Pursuant to the centralised services agreement signed 

between the Company and China Telecommunications 

on 10 September 2002 and the related supplemental 

agreements subsequently entered into between the 

two parties (collectively, the “Centralised Services 

Agreement”), centralised services include centralised 

business management and operational services provided 

by the Group to China Telecommunications in relation 

to key corporate customers, its network management 

centre and business support centre. Centralised services 

also include the provision of certain premises by China 

Telecommunications to the Group and the common use 

of international telecommunications facilities by both 

parties. The aggregate costs incurred by the Group 

and China Telecommunications for the provision of 

management and operational services will be apportioned 

between the Group and China Telecommunications on 

a pro rata basis according to the revenues generated by 

each party. Where the Group uses the premises provided 

by China Telecommunications, the Group will pay 

premises usage fees to China Telecommunications on a 

pro rata basis according to the apportioned actual area 

allocated to the Group. The premises usage fees shall be 

determined through negotiation between the two parties 

based on comparable market rates. When both parties 

use international telecommunications facilities provided 

by third parties and accept services by such third parties 

(for example, restoration maintenance costs, the annual 

utilisation fee and related service costs) and when both 

parties use the international telecommunications facilities 
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of China Telecommunications, the associated costs 

shall be shared on a pro rata basis according to volume 

of the inbound and outbound voice calls to and from 

international regions, Hong Kong, Macau and Taiwan 

originating from each party divided by the proportion 

of the aggregate volume of the inbound and outbound 

voice calls to and from international regions, Hong Kong, 

Macau and Taiwan originating from both parties. When 

the two parties use international telecommunications 

facilities provided by a third party and accept services 

from third parties, the restoration maintenance fees shall 

be determined according to the actual utilisation fee each 

year. The utilisation fee associated with the shared use 

of the international telecommunications facilities provided 

by China Telecommunications shall be determined 

through negotiation between the two parties based 

on market rates. Market rates shall mean the rates at 

which the same or similar type of products or services 

are provided by independent third parties in the ordinary 

course of business and under normal commercial terms. 

When determining whether the transaction price for any 

transaction under the agreement represents market 

rates, to the extent practicable, management of the 

Company shall take into account the rates of at least two 

similar and comparable transactions entered into with or 

carried out by independent third parties in the ordinary 

course of business in the corresponding period for 

reference.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Centralised Services Agreement 

in accordance with its provisions for a further term of 

3 years expiring on 31 December 2021. No later than 

30 days prior to the expiry of the Centralised Services 

Agreement, the Company is entitled to serve a written 

notice to China Telecommunications to renew the 

Centralised Services Agreement, and the parties shall 

consult and decide on matters relating to such renewal.

Interconnection Settlement Agreement

P u r s u a n t  t o  t h e  i n t e r c o n n e c t i o n  s e t t l e m e n t 

agreement signed between the Company and China 

Telecommunications on 10 September 2002 and 

the related supplemental agreements subsequently 

entered into between the two parties (collectively, 

the “Interconnection Settlement Agreement”), the 

telephone operator connecting a telephone call made 

to its local access network shall be entitled to receive 

from the operator from which the telephone call 

originated a fee prescribed by the Ministry of Industry 

and Information Technology of the PRC (the “Ministry 

of Industry and Information Technology”) from time to 

time. Interconnection charges are currently RMB0.06 

per minute for local calls originated from the Group 

to China Telecommunications. The interconnection 

settlement charges will be calculated according to 

the “Notice Concerning the Issue of the Measures 

on Interconnect ion Sett lement between Publ ic 

Telecommunications Networks and Sharing of Relaying 

Fees (Xin Bu Dian [2003] No. 454)” promulgated by the 

Ministry of Information Industry. The Ministry of Industry 

and Information Technology may, from time to time, take 

into account the relevant regulatory rules and market 

conditions, amend or promulgate new rules or regulations 

in respect of interconnection settlement which will be 

announced on its official website at www.miit.gov.cn. 

If the Ministry of Industry and Information Technology 

amends the existing, or promulgates new rules or 

regulations in respect of interconnection settlement, 

the parties shall apply such amended or new rules 

and regulations as acknowledged by both parties. The 

settlement regions include Beijing Municipality, Tianjin 

Municipality, Hebei Province, Heilongjiang Province, 

Jilin Province, Liaoning Province, Shanxi Province, 

Henan Province, Shandong Province, Inner Mongolia 

Autonomous Region and Xizang Autonomous Region. 
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The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Interconnection Settlement 

Agreement in accordance with its provisions for a further 

term of 3 years expiring on 31 December 2021. No later 

than 30 days prior to the expiry of the Interconnection 

Settlement Agreement, the Company is entitled to serve 

a written notice to China Telecommunications to renew 

the Interconnection Settlement Agreement, and the 

parties shall consult and decide on matters relating to 

such renewal.

Property Leasing Framework Agreement

Pursuan t  t o  t he  p rope r t y  l eas i ng  f r amework 

agreement signed between the Company and China 

Telecommunications on 30 August 2006 and the related 

supplemental agreement subsequently entered into 

between the two parties (collectively, the “Property 

Leasing Framework Agreement”), the Group and China 

Telecommunications and/or its associates can lease 

properties from the other party for use as business 

premises, offices, equipment storage facilities and sites 

for network equipment installation. The rental charges 

under the Property Leasing Framework Agreement shall 

be determined according to comparable market rates. 

Market rates shall mean the rental charges at which the 

same or similar type of properties or adjacent properties 

are leased by independent third parties in the ordinary 

course of business and on normal commercial terms. 

When determining whether the rental charges for any 

property under the agreement represents market rates, 

to the extent practicable, management of the Company 

shall take into account the rental charges of at least two 

similar and comparable transactions entered into with or 

carried out by independent third parties in the ordinary 

course of business in the corresponding period for 

reference. The rental charges are subject to review every 

3 years.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Property Leasing Framework 

Agreement in accordance with its provisions for a further 

term of 3 years expiring on 31 December 2021. No later 

than 30 days prior to the expiry of the Property Leasing 

Framework Agreement, the Company is entitled to serve 

a written notice to China Telecommunications to renew 

the Property Leasing Framework Agreement, and the 

parties shall consult and decide on matters relating to 

such renewal.

IT Services Framework Agreement

Pursuant to the IT services framework agreement signed 

between the Company and China Telecommunications 

on 30 August 2006 and the related supplemental 

agreements subsequently entered into between the 

two parties (collectively, the “IT Services Framework 

Agreement”), the Group and China Telecommunications 

and/or its associates can provide the other party 

with information technology services, including office 

automation and software testing. Each of the Group 

and China Telecommunications and/or its associates 

is entitled to participate in bidding for the right to 

provide information technology services to the other 

party in accordance with the IT Services Framework 

Agreement. The charges payable for such services shall 

be determined by reference to the market rates. Market 

rates shall mean the rates at which the same or similar 

type of products or services are provided by independent 

third parties in the ordinary course of business and on 

normal commercial terms. When determining whether the 

transaction price for any transaction under the agreement 

represents market rates, to the extent practicable, 

management of the Company shall take into account the 

rates of at least two similar and comparable transactions 

entered into with or carried out by independent third 

parties in the ordinary course of business in the 

corresponding period for reference.
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In the circumstances where the relevant laws or 

regulations in the PRC specify that the prices and/or 

the fee standards for particular services to be provided 

pursuant to such agreement are to be determined by a 

tender process, the charges payable for such services 

shall be finally determined in accordance with the 

“Bidding Law of the PRC” and the “Regulations on the 

Implementation of the Bidding Law of the PRC” or the 

relevant tender procedures. The Group shall solicit at 

least three tenderers for the tender process. If the terms 

offered by the Group or China Telecommunications 

and/or its associates are no less favourable than those 

offered by an independent third party provider, the Group 

or China Telecommunications and/or its associates may 

award the tender to the other party.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the IT Serv ices Framework 

Agreement in accordance with its provisions for a further 

term of 3 years expiring on 31 December 2021. No 

later than 30 days prior to the expiry of the IT Services 

Framework Agreement, the Company is entitled to serve 

a written notice to China Telecommunications to renew 

the IT Services Framework Agreement, and the parties 

shall consult and decide on matters relating to such 

renewal.

Community Services Framework Agreement

Pursuant to the community services framework 

agreement signed between the Company and China 

Telecommunications on 30 August 2006 and the 

related supplemental  agreements subsequent ly 

entered into between the two parties (collectively, the 

“Community Services Framework Agreement”), China 

Telecommunications and/or its associates provide 

the Group with community services such as culture, 

education, property management, vehicle service, 

health and medical care, hotel and conference service, 

community and sanitary service. The community services 

under the Community Services Framework Agreement 

are provided in accordance with the following pricing 

terms:

(1) market prices, which shall mean the prices at 

which the same or similar type of products or 

services are provided by independent third parties 

in the ordinary course of business and on normal 

commercial terms. When determining whether 

the transaction price for any transaction under 

the agreement represents market prices, to the 

extent practicable, management of the Company 

shall take into account the prices of at least two 

similar and comparable transactions entered into 

with or carried out by independent third parties 

in the ordinary course of business over the 

corresponding period for reference;

(2) where there is no or it is not possible to determine 

the market prices, the prices are to be agreed 

between the parties based on negotiated price. 

“Negotiated price” shall mean the reasonable 

costs incurred in providing the services plus the 

amount of the relevant taxes and reasonable 

profit margin. For this purpose, “reasonable profit 

margin” is to be fairly determined by negotiations 

between the parties in accordance with the 

internal policies of the Group. When determining 

the “reasonable profit margin” for any transaction 

under the agreement, to the extent practicable, 

management of the Company shall take into 

account the profit margin of at least two similar 

and comparable transactions entered into with 

independent third parties in the corresponding 

period or the relevant industry profit margin for 

reference.
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The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Community Services Framework 

Agreement in accordance with its provisions for a further 

term of 3 years expiring on 31 December 2021. No 

later than 30 days prior to the expiry of the Community 

Services Framework Agreement, the Company is entitled 

to serve a written notice to China Telecommunications to 

renew the Community Services Framework Agreement, 

and the parties shall consult and decide on matters 

relating to such renewal.

Supplies Procurement Services Framework 

Agreement

Pursuant to the suppl ies procurement serv ices 

framework agreement signed between the Company and 

China Telecommunications on 30 August 2006 and the 

related supplemental agreements subsequently entered 

into between the two parties (collectively, the “Supplies 

Procurement Services Framework Agreement”), China 

Telecommunications and/or its associates and the 

Group can provide each other with supplies procurement 

services, including comprehensive procurement services, 

the sale of proprietary telecommunications equipment, 

resale of third-party equipment, management of 

tenders, verification of technical specifications, storage, 

transportation and installation services.

Where the procurement services are provided on an 

agency basis, the maximum commission for such 

procurement services shall be calculated at:

(1) not more than 1% of the contract value for 

procurement of imported telecommunications 

supplies; or

(2) not more than 3% of the contract value for the 

procurement of domestic telecommunications 

supplies and domestic non-telecommunications 

supplies.

The pr ic ing bas is  o f  the serv ices for  suppl ies 

procurement other than on an agency basis under the 

Supplies Procurement Services Framework Agreement 

is the same as those set out in the Community Services 

Framework Agreement.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Supplies Procurement Services 

Framework Agreement in accordance with its provisions 

for a further term of 3 years expiring on 31 December 

2021. No later than 30 days prior to the expiry of the 

Supplies Procurement Services Framework Agreement, 

the Company is entitled to serve a written notice to China 

Telecommunications to renew the Supplies Procurement 

Services Framework Agreement, and the parties shall 

consult and decide on matters relating to such renewal.

Engineering Framework Agreement

Pursuant to the engineering framework agreement signed 

between the Company and China Telecommunications 

on 30 August 2006 and the related supplemental 

agreements subsequently entered into between the 

two parties (collectively, the “Engineering Framework 

Agreement”), China Telecommunications and/or its 

associates through bids provides to the Group services 

such as construction, design, equipment installation and 

testing and/or engineering project supervision services. 

The charges payable for such engineering services shall 

be determined by reference to market rates. Market rates 

shall mean the rates at which the same or similar type 

of products or services are provided by independent 

third parties in the ordinary course of business and 

on normal commercial terms. When determining 

whether the transaction price for any transaction 

under the agreement represents market rates, to the 

extent practicable, management of the Company shall 

take into account the rates of at least two similar and 

comparable transactions entered into with or carried 
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out by independent third parties in the ordinary course 

of business in the corresponding period for reference. 

The charges payable for the design or supervision of 

engineering projects with a value of over RMB1 million 

or engineering construction projects with a value of 

over RMB4 million shall be determined by the tender 

award price, which is determined in accordance with the 

“Bidding Law of the PRC” and the “Regulations on the 

Implementation of the Bidding Law of the PRC” or the 

final confirmed price in the relevant tender process. The 

Group shall solicit at least three tenderers for the tender 

process. In the circumstances there are amended rules 

or regulations in respect of tender scope and scale of the 

engineering construction projects promulgated by PRC 

laws and regulations during the term of the agreement, 

both parties agreed to apply such amended rules and 

regulations and no amendment to the supplemental 

agreement is required.

The Group does not accord any priority to China 

Telecommunications and/or its associates to provide 

such services, and the tender may be awarded to an 

independent third party. However, if the terms of an offer 

from China Telecommunications and/or its associates 

are at least as favourable as those offered by other 

tenderers, the Group may award the tender to China 

Telecommunications and/or its associates.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Engineer ing Framework 

Agreement on the same terms (except the pricing 

terms) for a further term of 3 years expiring on 31 

December 2021. No later than 30 days prior to the 

expiry of the Engineering Framework Agreement, 

the Company is entitled to serve a written notice to 

China Telecommunications to renew the Engineering 

Framework Agreement, and the parties shall consult and 

decide on matters relating to such renewal.

Ancillary Telecommunications Services Framework 

Agreement

Pursuant to the ancillary telecommunications services 

framework agreement signed between the Company and 

China Telecommunications on 30 August 2006 and the 

related supplemental agreements subsequently entered 

into between the two parties (collectively, the “Ancillary 

Telecommunications Services Framework Agreement”), 

China Telecommunications and/or its associates provide 

the Group with certain repair and maintenance services, 

including repair of telecommunications equipment, 

maintenance of fire equipment and telephone booths, 

as well as other customer services. The pricing terms 

for such services are the same as those set out in the 

Community Services Framework Agreement.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Ancillary Telecommunications 

Services Framework Agreement in accordance with 

its provisions for a further term of 3 years expiring on 

31 December 2021. No later than 30 days prior to the 

expiry of the Ancillary Telecommunications Services 

Framework Agreement, the Company is entitled to serve 

a written notice to China Telecommunications to renew 

the Ancillary Telecommunications Services Framework 

Agreement, and the parties shall consult and decide on 

matters relating to such renewal.

Internet Applications Channel Services Framework 

Agreement

Pursuant to the Internet applications channel services 

framework agreement signed between the Company 

and China Telecommunications on 16 December 2013 

and the related supplemental agreement subsequently 

entered into between the two parties (collectively, the 

“Internet Applications Channel Services Framework 

Agreement”), the Company provides Internet applications 

channel services to China Telecommunications and/

or its associates. The channel services mainly include 

the provision of telecommunications channel and 
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applications support platform, provision of billing and 

deduction services, coordination of sales promotion and 

development of customers services, etc. The pricing 

terms for such services are the same as those set out in 

the Community Services Framework Agreement.

The Company and China Telecommunications have 

entered into a supplemental agreement on 20 August 

2018 and renewed the Internet Applications Channel 

Services Framework Agreement in accordance with 

its provisions for a further term of 3 years expiring on 

31 December 2021. No later than 30 days prior to the 

expiry of the Internet Applications Channel Services 

Framework Agreement, the Company is entitled to serve 

a written notice to China Telecommunications to renew 

the Internet Applications Channel Services Framework 

Agreement, and the parties shall consult and decide on 

matters relating to such renewal.

Continuing Connected Transactions entered 

into between China Telecom Finance and the 

Group, the Parent Group and the CCS Group 

respectively

On 1 February 2019, China Telecom Finance entered 

into the financial services framework agreement with 

each of the Company, China Telecommunications 

(together with its associates and its commonly held entity 

held with the Group, excluding the Group and the CCS 

Group, the “Parent Group”) and CCS (together with its 

subsidiaries, “CCS Group”). As CCS is a subsidiary of 

China Telecommunications, the Company’s controlling 

shareholder, pursuant to Chapter 14A of the Listing Rules, 

China Telecommunications and CCS and their associates 

are connected persons of the Company. As the 

Company holds 70% of the issued share capital of China 

Telecom Finance, China Telecom Finance is a subsidiary 

of the Company. Meanwhile, China Telecommunications 

and CCS each respectively holds 15% of the issued 

share capital of China Telecom Finance. Pursuant 

to Chapter 14A of the Listing Rules, China Telecom 

Finance is a connected subsidiary of the Company and 

an associate of China Telecommunications and CCS, 

which is also a connected person of the Company. 

Accordingly, the transactions under the China Telecom 

Financial Services Framework Agreement entered into 

between the Company and China Telecom Finance, 

the China Telecommunications Corporation Financial 

Services Framework Agreement entered into between 

China Telecom Finance and China Telecommunications 

and the CCS Financial Services Framework Agreement 

entered into between China Telecom Finance and CCS 

constitute continuing connected transactions of the 

Company pursuant to Chapter 14A of the Listing Rules.

China Telecom Financial Services Framework 

Agreement entered into between the Company and 

China Telecom Finance

Pursuant to the financial services framework agreement 

entered into between the Company and China Telecom 

Finance on 1 February 2019 (“China Telecom Financial 

Services Framework Agreement”), China Telecom 

Finance agreed to provide financial services, including 

deposit services, loan services and other financial 

services to the Group. As each of the applicable 

percentage ratios of the annual caps for the deposit 

services provided by China Telecom Finance to the 

Group under the China Telecom Financial Services 

Framework Agreement for each of the years ended 31 

December 2019, 2020 and 2021 exceeds 5% but is 

less than 25%, such continuing connected transaction is 

subject to the reporting, announcement, annual review 

and independent shareholders’ approval requirements 

under  Chapters 14A of  the L is t ing Rules.  The 

independent shareholders of the Company considered 

and approved the deposit services and the applicable 

annual caps under the China Telecom Financial Services 

Framework Agreement at the extraordinary general 

meeting of the Company held on 18 April 2019.
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As the loan services provided by China Telecom Finance 

to the Group under the China Telecom Financial Services 

Framework Agreement are conducted on normal 

commercial terms or better and the relevant loan services 

will not be secured by the assets of the Group, such loan 

services are exempt from all reporting, announcement, 

annual review and independent shareholders’ approval 

requirements pursuant to Rule 14A.90 of the Listing 

Rules.

As each of the applicable percentage ratios of the 

annual caps for the service fees of other financial 

services provided by China Telecom Finance to the 

Group under the China Telecom Financial Services 

Framework Agreement for each of the years ended 31 

December 2019, 2020 and 2021 is less than 0.1%, such 

other financial services are exempt from all reporting, 

announcement, annual review and independent 

shareholders’ approval requirements under Chapter 14A 

of the Listing Rules.

Pricing Policy:

(1) Deposit Services

The deposit interest rates offered by China Telecom 

Finance to the Group shall comply with the relevant 

requirements of the People’s Bank of China and be 

with reference to the deposit benchmark interest rates 

promulgated by the People’s Bank of China from time 

to time (if any) and the deposit interest rates of the same 

type of deposit services for the same period offered 

by the major cooperative commercial banks of the 

Group and are conducted on normal commercial terms 

or better. The deposit interest rates offered shall be 

equivalent to or higher than those offered by the major 

cooperative commercial banks of the Group. Under 

the same conditions, the interest rates and terms for 

the deposit services offered by China Telecom Finance 

to the Group shall be the same as those interest rates 

and terms of the same type of deposit services for the 

same period offered by China Telecom Finance to other 

member units.

(2) Loan Services

The loan interest rates offered by China Telecom Finance 

to the Group shall comply with the relevant requirements 

of the People’s Bank of China and be with reference to 

the loan benchmark interest rates promulgated by the 

People’s Bank of China from time to time (if any) and 

the loan interest rates of the same type of loan services 

for the same period offered by the major cooperative 

commercial banks of the Group and are conducted on 

normal commercial terms or better. The loan interest 

rates offered shall be equivalent to or lower than those 

offered by the major cooperative commercial banks of 

the Group. Under the same conditions, the interest rates 

and terms for the loan services offered by China Telecom 

Finance to the Group shall be the same as those interest 

rates and terms of the same type of loan services for 

the same period offered by China Telecom Finance to 

other member units. The above loan services provided 

by China Telecom Finance to the Group do not require 

the Group to pledge any security over its assets or make 

other arrangements for the loan services as guarantee.

(3) Other Financial Services

China Telecom Finance provides other financial services 

(other than deposit and loan services) including financial 

and financing advice, credit authentication, guarantees, 

acceptance of bil ls and discounted bil ls, internal 

fund transfer and settlement and designs of relevant 

settlement and clearance arrangement proposals to 

the Group under the China Telecom Financial Services 

Framework Agreement. The fees charged for other 

financial services provided by China Telecom Finance 

to the Group mentioned above shall comply with the 

fees standard promulgated by regulatory departments 

including the People’s Bank of China or China Banking 

and Insurance Regulatory Commission (including its 

designated institution) (“CBIRC”) (if applicable), and be 

with reference to the handling fees standard for the same 

type of other financial services charged by the major 

cooperative commercial banks of the Group and are 

conducted on normal commercial terms or better. The 

handling fees standard shall be equivalent to or lower 
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than those charged by the major cooperative commercial 

banks of the Group. Under the same conditions, the 

fees standard charged to the Group by China Telecom 

Finance shall be the same as those fees standard for the 

same type of other financial services charged by China 

Telecom Finance to other member units.

For the respective specific transactions under the China 

Telecom Financial Services Framework Agreement, under 

the same conditions, the Group should, in principle, 

choose the services provided by China Telecom Finance. 

If the Group considers it appropriate and beneficial to the 

Group, the Group has the discretion to engage one or 

more major cooperative commercial banks of the Group 

as its financial services providers.

The China Telecom Financial Services Framework 

Agreement became effective from 1 February 2019 

and expired on 31 December 2021. Subject to the 

compliance of relevant laws and regulations and relevant 

regulatory requirements, both parties would negotiate 

and agree on the renewal arrangement.

China Telecommunications Corporation Financial 

Services Framework Agreement entered into 

between China Telecom Finance and China 

Telecommunications

Pursuant to the financial services framework agreement 

entered into between China Telecom Finance and 

China Telecommunications on 1 February 2019 (“China 

Telecommunications Corporation Financial Services 

Framework Agreement”), China Telecom Finance agreed 

to provide financial services, including deposit services, 

loan services and other financial services to the Parent 

Group. As the deposit services provided by China 

Telecom Finance to the Parent Group under the China 

Telecommunications Corporation Financial Services 

Framework Agreement are conducted on normal 

commercial terms or better and the relevant deposit 

services will not be secured by the assets of the Group, 

such deposit services are exempt from all reporting, 

announcement, annual review and independent 

shareholders’ approval requirements pursuant to Rule 

14A.90 of the Listing Rules.

As each of the applicable percentage ratios of the 

annual caps for the loan services provided by China 

Telecom Finance to the Parent Group under the China 

Telecommunications Corporation Financial Services 

Framework Agreement for each of the years ended 31 

December 2019, 2020 and 2021 exceeds 0.1% but 

is less than 5%, such loan services are only subject 

to the reporting, announcement and annual review 

requirements but are exempt from the independent 

shareholders’ approval requirement under Chapter 14A 

of the Listing Rules.

As each of the applicable percentage ratios of the annual 

caps for the service fees of other financial services 

provided by China Telecom Finance to the Parent Group 

under the China Telecommunications Corporation 

Financial Services Framework Agreement for each of 

the years ended 31 December 2019, 2020 and 2021 is 

less than 0.1%, such other financial services are exempt 

from all reporting, announcement, annual review and 

independent shareholders’ approval requirements under 

Chapter 14A of the Listing Rules.

Pricing Policy:

(1) Deposit Services

The deposit interest rates offered by China Telecom 

Finance to the Parent Group shall comply with the 

relevant requirements of the People’s Bank of China and 

be with reference to the deposit benchmark interest rates 

promulgated by the People’s Bank of China from time 

to time (if any) and the deposit interest rates of the same 

type of deposit services for the same period offered by 

the major cooperative commercial banks of the Parent 

Group and are conducted on normal commercial terms 

or better. The deposit interest rates offered shall be 

equivalent to or higher than those offered by the major 

cooperative commercial banks of the Parent Group. 

Under the same conditions, the interest rates and terms 

for the deposit services offered by China Telecom 
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Finance to the Parent Group shall be the same as those 

interest rates and terms of the same type of deposit 

services for the same period offered by China Telecom 

Finance to other member units.

(2) Loan Services

The loan interest rates offered by China Telecom Finance 

to the Parent Group shall comply with the relevant 

requirements of the People’s Bank of China and be 

with reference to the loan benchmark interest rates 

promulgated by the People’s Bank of China from time 

to time (if any) and the loan interest rates of the same 

type of loan services for the same period offered by 

the major cooperative commercial banks of the Parent 

Group and are conducted on normal commercial 

terms or better. The loan interest rates offered shall be 

equivalent to or lower than those offered by the major 

cooperative commercial banks of the Parent Group. 

Under the same conditions, the interest rates and terms 

for the loan services offered by China Telecom Finance 

to the Parent Group shall be the same as those interest 

rates and terms of the same type of loan services for the 

same period offered by China Telecom Finance to other 

member units.

The above loan services provided by China Telecom 

Finance to the Parent Group do not require the Parent 

Group to pledge any security over its assets or make 

other arrangements for the loan services as guarantee.

(3) Other Financial Services

China Telecom Finance provides other financial services 

(other than deposit and loan services) including financial 

and financing advice, credit authentication, guarantees, 

acceptance of bil ls and discounted bil ls, internal 

fund transfer and settlement and designs of relevant 

settlement and clearance arrangement proposals to 

the Parent Group under the China Telecommunications 

Corporation Financial Services Framework Agreement. 

The fees charged for other financial services provided by 

China Telecom Finance to the Parent Group mentioned 

above shall comply with the fees standard promulgated 

by regulatory departments including the People’s 

Bank of China or the CBIRC (if applicable), and be with 

reference to the handling fees standard for the same 

type of other financial services charged by the major 

cooperative commercial banks of the Parent Group and 

are conducted on normal commercial terms or better. 

The handling fees standard shall be equivalent to or 

lower than those charged by the major cooperative 

commercial banks of the Parent Group. Under the same 

conditions, the fees standard charged to the Parent 

Group by China Telecom Finance shall be the same as 

those fees standard for the same type of other financial 

services charged by China Telecom Finance to other 

member units.

For the respective specific transactions under the China 

Telecommunications Corporation Financial Services 

Framework Agreement, under the same conditions, the 

Parent Group should, in principle, choose the services 

provided by China Telecom Finance. If the Parent Group 

considers it appropriate and beneficial to the Parent 

Group, the Parent Group has the discretion to engage 

one or more major cooperative commercial banks of the 

Parent Group as its financial services providers.

The China Telecommunications Corporation Financial 

Services Framework Agreement became effective 

from 1 February 2019 and expired on 31 December 

2021. Subject to the compliance of relevant laws and 

regulations and relevant regulatory requirements, both 

parties would negotiate and agree on the renewal 

arrangement.

CCS Financial Services Framework Agreement 

entered into between China Telecom Finance and 

CCS

Pursuant to the financial services framework agreement 

entered into between China Telecom Finance and CCS 
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on 1 February 2019 (“CCS Financial Services Framework 

Agreement”), China Telecom Finance agreed to provide 

financial services, including deposit services, loan 

services and other financial services to the CCS Group. As 

the deposit services provided by China Telecom Finance 

to the CCS Group under the CCS Financial Services 

Framework Agreement are conducted on normal 

commercial terms or better and the relevant deposit 

services will not be secured by the assets of the Group, 

such deposit services are exempt from all reporting, 

announcement, annual review and independent 

shareholders’ approval requirements pursuant to Rule 

14A.90 of the Listing Rules.

As each of the applicable percentage ratios of the annual 

caps for loan services provided by China Telecom 

Finance to CCS Group under the CCS Financial Services 

Framework Agreement for each of the years ended 31 

December 2019, 2020 and 2021 exceeds 0.1% but 

is less than 5%, such loan services are only subject 

to the reporting, announcement and annual review 

requirements but are exempt from the independent 

shareholders’ approval requirement under Chapter 14A 

of the Listing Rules.

As each of the applicable percentage ratios of the annual 

caps for the service fees of other financial services 

provided by China Telecom Finance to the CCS Group 

under the CCS Financial Services Framework Agreement 

for each of the years ended 31 December 2019, 

2020 and 2021 is less than 0.1%, such other financial 

services are exempt from all reporting, announcement, 

annual review and independent shareholders’ approval 

requirements under Chapter 14A of the Listing Rules.

Pricing Policy:

(1) Deposit Services

The deposit interest rates offered by China Telecom 

Finance to the CCS Group shall comply with the relevant 

requirements of the People’s Bank of China and be 

with reference to the deposit benchmark interest rates 

promulgated by the People’s Bank of China from time 

to time (if any) and the deposit interest rates of the same 

type of deposit services for the same period offered by 

the major cooperative commercial banks of the CCS 

Group and are conducted on normal commercial terms 

or better. The deposit interest rates offered shall be 

equivalent to or higher than those offered by the major 

cooperative commercial banks of the CCS Group. Under 

the same conditions, the interest rates and terms for the 

deposit services offered by China Telecom Finance to 

the CCS Group shall be the same as those interest rates 

and terms of the same type of deposit services for the 

same period offered by China Telecom Finance to other 

member units.

(2) Loan Services

The loan interest rates offered by China Telecom 

Finance to the CCS Group shall comply with the relevant 

requirements of the People’s Bank of China and be 

with reference to the loan benchmark interest rates 

promulgated by the People’s Bank of China from time to 

time (if any) and the loan interest rates of the same type 

of loan services for the same period offered by the major 

cooperative commercial banks of the CCS Group and are 

conducted on normal commercial terms or better. The 

loan interest rates offered shall be equivalent to or lower 

than those offered by the major cooperative commercial 

banks of the CCS Group. Under the same conditions, 

the interest rates and terms for the loan services offered 

by China Telecom Finance to the CCS Group shall be the 

same as those interest rates and terms of the same type 

of loan services for the same period offered by China 

Telecom Finance to other member units. The above 

loan services provided by China Telecom Finance to the 

CCS Group do not require the CCS Group to pledge any 

security over its assets or make other arrangements for 

the loan services as guarantee.
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(3) Other Financial Services

China Telecom Finance provides other financial services 

(other than deposit and loan services) including financial 

and financing advice, credit authentication, guarantees, 

acceptance of bil ls and discounted bil ls, internal 

fund transfer and settlement and designs of relevant 

settlement and clearance arrangement proposals to 

the CCS Group under the CCS Financial Services 

Framework Agreement. The fees charged for other 

financial services provided by China Telecom Finance to 

the CCS Group mentioned above shall comply with the 

fees standard promulgated by regulatory departments 

including the People’s Bank of China or the CBIRC (if 

applicable), and be with reference to the handling fees 

standard for the same type of other financial services 

charged by the major cooperative commercial banks 

of the CCS Group and are conducted on normal 

commercial terms or better. The handling fees standard 

shall be equivalent to or lower than those charged by the 

major cooperative commercial banks of the CCS Group. 

Under the same conditions, the fees standard charged to 

the CCS Group by China Telecom Finance shall be the 

same as those fees standard for the same type of other 

financial services charged by China Telecom Finance to 

other member units.

For the respective specific transactions under the CCS 

Financial Services Framework Agreement, provided that 

it is in compliance with the terms and conditions of the 

CCS Financial Services Framework Agreement, China 

Telecom Finance was appointed as one of the financial 

institutions providing financial services to the CCS Group. 

Prior to the signing of any specific agreement with China 

Telecom Finance in respect of respective transactions 

under the CCS Financial Services Framework Agreement, 

the CCS Group will compare the interest rates and terms 

or fees charged and other relevant transactions terms 

offered by China Telecom Finance with those interest 

rates and terms of the same type of deposit or loan 

services for the same period or fees charged and other 

relevant transaction terms for the same type of financial 

services offered by the major cooperative commercial 

banks of the CCS Group. Only when the interest rates 

and terms or fees charged or other relevant transactions 

terms offered by China Telecom Finance are equivalent 

to or better than those interest rates and terms offered 

or fees charged or other relevant transactions terms (e.g. 

transaction approval terms, procedures or time limit, 

etc.) offered by the major cooperative commercial banks 

of the CCS Group, the CCS Group has the discretion 

to enter into the transactions with China Telecom 

Finance. Under the circumstances which the CCS Group 

considers appropriate, the CCS Group may engage 

additional or other financial institutions other than China 

Telecom Finance to provide financial services.

The CCS Financial Services Framework Agreement 

became effective from 1 February 2019 and expired 

on 31 December 2021. Subject to the compliance of 

relevant laws and regulations and relevant regulatory 

requirements, both parties would negotiate and agree on 

the renewal arrangement.

Payment and Digital Finance Related 

Services Framework Agreement

On 29 April 2021, the Company and E-surfing Pay have 

entered into the Payment and Digital Finance Related 

Services Framework Agreement for a term ended on 31 

December 2021, pursuant to which E-surfing Pay and its 

subsidiaries provides payment and digital finance related 

services to the Group, including providing the Group’s 

subscribers with the recharged payment services as well 

as the issuance and operation and settlement services 

for rechargeable payment cards such as 11888 card; 

internet payment services and mobile phone payment 

services; bank card payment and barcode payment 

services; issuance and handling services for prepaid 

cards; bill payment and other integrated payment 

enabled services; establishment and maintenance 
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services of the payment system of the Group’s 

subscribers; other related payment and digital finance 

services within the scope of businesses permitted by or 

as filed with the relevant regulatory authorities; and the 

establishment, operation, expansion and maintenance 

services for fundamental capabilities and systems in 

fulfilment of the aforesaid services.

Pursuant to Chapter 14A of the Listing Rules, as China 

Telecommunications is the Company’s controlling 

shareholder, holding approximately 64.53% of the issued 

share capital of E-surfing Pay as of the date on which the 

Payment and Digital Finance Related Services Framework 

Agreement was entered into, China Telecommunications 

and E-surfing Pay are connected persons of the 

Company and the transactions contemplated under 

the Payment and Digital Finance Related Services 

Framework Agreement constitute continuing connected 

transactions of the Company.

As each of the applicable percentage ratios (except for 

the profit ratio) of the annual cap for the year ended 

31 December 2021 for the transactions contemplated 

under the Payment and Digital Finance Related Services 

Framework Agreement is expected to exceed 0.1% but 

is less than 5%, the continuing connected transactions 

of the payment and digital finance related services 

are only subject to the reporting, announcement and 

annual review requirements but are exempt from the 

independent shareholders’ approval requirement under 

Chapter 14A of the Listing Rules.

The services fees under the Payment and Digital Finance 

Related Services Framework Agreement shall be 

calculated on the following basis:

(1) market price, which shall mean the prices to 

be determined on normal commercial terms 

and by the following mechanism: the same 

or similar type of products or services are 

provided by independent third parties in the 

ordinary course of business and on normal 

commercial terms. When determining whether 

the transaction price for any transaction under 

the agreement represents market prices, to the 

extent practicable, management of the Company 

shall take into account the prices of at least two 

similar and comparable transactions entered into 

with or carried out by independent third parties 

in the ordinary course of business over the 

corresponding period for reference;

(2) where there is no or it is not possible to determine 

the market prices, the prices are to be agreed 

between the parties based on negotiated price. 

“Negotiated price” shall mean the reasonable 

costs incurred in providing the services plus the 

amount of the relevant taxes and reasonable 

profit margin. For this purpose, “reasonable profit 

margin” is to be fairly determined by negotiations 

between the parties in accordance with the 

internal policies of the Group. When determining 

the “reasonable profit margin” for any transaction 

under the agreement, to the extent practicable, 

management of the Company shall take into 

account the profit margin of at least two similar 

and comparable transactions entered into with 

independent third parties in the corresponding 

period or the relevant industry profit margin for 

reference;

(3) where there are government-prescribed prices, 

the prices and/or pricing standards shall be 

determined in accordance with the government-

prescribed prices; where there are government-

guided prices, the prices and/or pricing standards 

shal l  be determined with reference to the 

government-guided prices.
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(3) ARRANGEMENTS IN CONNECTION 

W I T H  C O N T I N U I N G  C O N N E C T E D 

TRANSACTIONS

On 22 October 2021, the Company and China 

Telecommunications Corporation have entered into 

the New Engineering Framework Agreement, the New 

Ancillary Telecommunications Services Framework 

Agreement, the New Interconnection Settlement 

Agreement, the New Community Services Framework 

Agreement, the New Centralised Services Agreement, the 

New Property and Land Use Right Leasing Framework 

Agreement, the New IT Services Framework Agreement, 

the New Supplies Procurement Services Framework 

Agreement, the New Internet Applications Channel 

Services Framework Agreement, the Lease Financing 

Framework Agreement, the Telecommunications 

Resources Leasing Agreement, the New Trademark 

License Agreement and the Intellectual Property License 

Framework Agreement with a term from 1 January 2022 

to 31 December 2024.

On 22 October 2021, the Company and E-surfing Pay 

have entered into the New Payment and Digital Finance 

Related Services Framework Agreement with a term from 

1 January 2022 to 31 December 2024.

On 22 October 2021, financial services framework 

agreements were entered into between the Company 

and China Telecom Finance, China Telecom Finance and 

China Telecommunications, China Telecom Finance and 

CCS, China Telecom Finance and New Guomai Digital 

Culture Co., Ltd, China Telecom Finance and Beijing 

Global Safety Technology Co., Ltd, respectively. The 

respective terms of all these financial services framework 

agreements are effective from 1 January 2022 until 31 

December 2024.

At the second extraordinary general meeting of the 

Company in 2021 held on 30 November 2021, the 

resolution in relation to the continuing connected/related 

transactions of the Company, including the applicable 

annual caps for the connected/related transactions 

under each of the above framework agreements for 

the period from 1 January 2022 to 31 December 2024, 

was considered and approved. For details of each 

agreement, please refer to the announcements published 

by the Company on the website of the Hong Kong Stock 

Exchange on 22 October 2021 and the circular dated 9 

November 2021.

(4) REVIEW OF CONTINUING CONNECTED 

TRANSACTIONS

The Company confirms that it has complied with the 

disclosure requirements in accordance with Chapter 

14A of the Listing Rules in respect of the connected 

transactions the Company conducted in the year 2021.

The Company’s external auditor was engaged to report 

on the Group’s continuing connected transactions for the 

year ended 31 December 2021 in accordance with the 

Hong Kong Standard on Assurance Engagements 3000  

“Assurance Engagements Other Than Audits or Reviews 

of Historical Financial Information” and with reference 

to Practice Note 740 “Auditor’s Letter on Continuing 

Connected Transactions under the Hong Kong Listing 

Rules” issued by the Hong Kong Institute of Certified 

Public Accountants.

(5) CONFIRMATION FROM THE AUDITORS

The auditors of the Group have reviewed the continuing 

connected transactions of the Group for the year ended 

31 December 2021 and have confirmed to the Board 

that nothing has come to their attention that causes 

them to believe that the relevant continuing connected 

transactions:

(1) have not been approved by the Board;

(2) (for transactions involving the provision of goods 

or services by the Group) were not entered into, 

in all material respects, in accordance with the 

pricing policies of the Group;
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(3) were not entered into, in all material respects, in 

accordance with the terms of the agreements 

governing such transactions; and

(4) have exceeded the annual caps as set by the 

Company.

A copy of the auditors’ letter in relation to the continuing 

connected transactions has been provided by the 

Company to the Hong Kong Stock Exchange.

(6) CONFIRMATION FROM INDEPENDENT 

NON-EXECUTIVE DIRECTORS

The Independent Non-Executive Directors of the 

Company have confirmed that all continuing connected 

transactions for the year ended 31 December 2021 to 

which the Group was a party:

(1) had been entered into, and the agreements 

governing those transactions were entered into, 

by the Group in the ordinary and usual course of 

business;

(2) had been entered into either:

(i) on normal commercial terms or better; or

(ii) if there are not sufficient comparable 

transactions to judge whether they are 

on normal commercial terms, on terms 

no less favourable to the Company than 

those available to or (if applicable) from 

independent third parties; and

(3) had been entered into in accordance with the 

relevant agreements governing those transactions 

on terms that are fair and reasonable and in the 

interests of the shareholders of the Company as a 

whole.

The Independent Non-Executive Directors have further 

confirmed that: the continuing connected transactions for 

the year ended 31 December 2021 entered into between 

the Group and its connected persons which are subject 

to annual caps have not exceeded their respective 

annual caps.

4. MATERIAL CONTRACTS AND PERFORMANCE

(1) Guarantees

Unit: yuan Currency: Renminbi

External guarantees provided by the Company (excluding guarantees provided for its subsidiaries)

Total amount of guarantees incurred during the 

Reporting Period (excluding those provided to 

subsidiaries)

0

Total balance of guarantees as at the end of the 

Reporting Period (A) (excluding those provided to 

subsidiaries)

0
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Guarantees provided by the Company and its subsidiaries to its subsidiaries

Total amount of guarantees provided to subsidiaries 

incurred during the Reporting Period

39,504,864.24

Total balance of guarantees provided to subsidiaries

 as at the end of the Reporting Period (B)

15,231,391.58

Aggregate guarantees of the Company (including those guarantees provided to its subsidiaries)

Aggregate amount of guarantees (A + B) 15,231,391.58

Percentage of total aggregate amount of guarantee 

to net assets of the Company (%)

0.0035

Representing:

Amount of guarantees provided for shareholders, 

ultimate controller and their related parties (C)

0

Amount of debt guarantees directly or indirectly 

provided to guaranteed parties with gearing 

ratio over 70% (D)

12,361,841.58

Amount of total guarantee exceeding 50% of net 

assets (E)

0

Aggregate amount of the above three guarantees

 (C + D + E)

12,361,841.58

Explanation on the potential joint and several 

liability for outstanding guarantees

Nil

Clarification of guarantee During the Reporting Period, there was no additional guarantee 

provided by the Company. The external guarantees provided 

by the Company were non-financing guarantees provided 

by China Telecom Finance, China Telecom Global and 

China Telecom (Europe) Limited, all being subsidiaries of the 

Company, to wholly-owned subsidiaries of the Company. If the 

amount of the above-mentioned external guarantees involves 

foreign currency, it would be converted at the median rate for 

the exchange rate of RMB announced by the People’s Bank of 

China on 31 December 2021.
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5. OTHER SIGNIFICANT EVENTS 
THAT HAVE A SIGNIFICANT 
IMPACT ON INVESTORS IN 
MAKING VALUE JUDGMENTS AND 
INVESTMENT DECISIONS

1. On  21  Sep tembe r  2021 ,  t he  Company 

published the “Announcement on the Plan 

to Increase Shareholding by the Controlling 

Shareho lder” ,  pursuant  to  wh ich,  Ch ina 

Telecommunications proposed to increase its 

shareholding in the Company by an amount 

of not less than RMB4 billion, as and when 

appropriate, during the twelve-month period 

from 22 September 2021. There is no price 

range for the increase in shareholding. In 

view of the fair judgement on the Company’s 

share price, China Telecommunications would 

gradually implement the plan on shareholding 

increase taking into account of the fluctuations 

in the Company’s share price and the overall 

trend of the capital market. The shareholding 

increase plan is a voluntary shareholding increase 

plan of China Telecommunicat ions and is 

implemented separately from the plan for share 

price stabilisation within three years after the A 

Share listing of the Company. On 7 March 2022, 

the Company published the “Announcement 

on the Progress of Shareholding Increase by 

the Controlling Shareholder of China Telecom 

Corporation Limited”. From 22 September 2021 

to 7 March 2022, China Telecommunications 

increased its shareholding in the Company by 

466,948,944 A Shares in aggregate through the 

trading system of the SSE, representing 0.51% 

of the total issued shares of the Company. 

The cumulative amount of the shareholding 

increase was RMB2,009,939,616.73, which 

has exceeded 50% of the lower limit of the 

amount of the shareholding increase plan. After 

the implementation of the above-mentioned 

shareholding increase, China Telecommunications 

holds 57,844,002,261 A Shares of the Company, 

representing 63.21% of the total issued shares of 

the Company.

2. On 27 January 2022, the Company published 

the “Announcement on Measures of the Share 

Price Stabilisation of China Telecom Corporation 

Limited”. According to the “Proposal regarding 

the Price Stabilisation Plan of A Shares within 

Three Years Following the Initial Public Offering 

and Listing of RMB ordinary shares (A Shares) 

o f  Ch ina Te lecom Corporat ion L imi ted” , 

China Telecommunications, the controll ing 

shareholder of the Company, intended to take 

measures to stabilise share price by increasing 

its A Shares holding of the Company. China 

Telecommunications proposed to increase its 

holding in A Shares of the Company by the 

amount of not less than RMB500 million, as and 

when appropriate, during the twelve-month period 

from 28 January 2022. There is no price range for 

the shareholding increase. The source of funding 

for the increase will be self-owned capital fund. 

In view of the fair judgement on the Company’s 

share price, China Telecommunications would 

gradually implement the plan on shareholding 

increase taking into account of the fluctuations in 

the Company’s share price and the overall trend 

of the capital market.
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