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Forward-Looking Statements

Certain statements contained in this document may be viewed as i f o r -leekingd
st at e methin thed meaning of Section 27A of the U.S. Securities Act of 1933 (as
amended) and Section 21E of the U.S. Securities Exchange Act of 1934 (as amended).
Such forward-looking statements are subject to known and unknown risks, uncertainties
and other factors, which may cause the actual performance, financial condition or results of
operations of China Telecom Corporation Limited (the i C o mp ato lye dnpterially different
from any future performance, financial condition or results of operations implied by such
forward-looking statements. In addition, we do not intend to update these forward-looking
statements. Further information regarding these risks, uncertainties and other factors is
included in the Co mp a nmost secent Annual Report on Form 20-F filed with the U.S.
Securities and Exchange Commission (the i S E Gnd)in the C o mp a rotheér &lings with
the SEC.
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Highlights

1 Scale development of 4G and fibre broadband driving
stable service revenue growth

A

2 Net work quality enhancement and fANew Con
strengthening competitiveness

A

3 Open cooperation and resource sharing enhancing return

A

4

Strategic transformation in place for market changes
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Solid Fundamentals

6

-

Operating Revenue (RMB Mil)

Service Revenue (RMB Mil)

EBITDA (RMB Mil)

EBITDA Margin

Net Profit (RMB Mil)

EPS (RMB)

1H2015

164,953

147,022

50,739

34.5%

10,980

0.136

1H2016

176,828

155,222

50,555

32.6%

11,673

0.144

Change

7.2%

5.6%

-0.4%

-1.9pp

6.3%

6.3%

Notes: Unless otherwise stated in this presentation

1.

2.
3.

(1H2015: RMB1,567 mil; 1H2016: RMB1,710 mil) i Other Non-service Revenue (1H2015: RMB403 mil; 1H2016: RMB930 mil)

Net Profit represented profit attributable to equity holders of the Company

2016 Interim Results

EBITDA = Operating Revenue i Operating Expenses + Depreciation & Amortization; EBITDA Margin = EBITDA / Service Revenue

Service Revenue = Operating Revenue i Sales of Mobile Terminals (1H2015: RMB15,961 mil; 1H2016: RMB18,966 mil) i Sales of Wireline Equipment
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Emerging Business Driving Stable Service Revenue Growth

Service Revenue Emerging Business Revenue
RMB Mil RMB Mil

155,222

60,372
A 215%

49,697

4.2%
0.0%
-1.0%
2H2014 1H2015 2H2015 1H2016 1H2015 1H2016
==p== Growth Rate yoy ==¢===Emerging Business Revenue as a % of Service Revenue

Not es: 1. AVAT Ref or mo commeyogsmnicei n Jun 201 4ote: Empemingtbesihess imckeided Data Traffic Operation, ICT and
revenue growth in 2H2014 Internet Applications
2. -mbhth unused handset data carried forwardo i mpl emented in
Oct 2015 impacted the service revenue in 2H2015

= =
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Two Fundamental Businesses Supporting Scale Development

4G and FTTH subscriber penetration increased rapidly

Mobile Subscribers
Mil

206.94

30%

15%
4%

2014.12 2015.06 2015.12 2016.06

=== 4G Subs as a % of Mobile Subs

> Mobile Subs Net Add
Mil

A 55% A 15%

9.04 31.64

Mobile
m1H2015 m1H2016
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Wireline Broadband Subscribers
Mil

118.00

63%

49%
40%

2014.12  2015.06 2015.12 2016.06

=== FTTH Subs as a % of Wireline Broadband Subs

> Wireline Broadband Subs Net Add

Mil
A 39% A 55%

4.94 17.35

11.22

Wireline Broadband FTTH
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Speedy Enhancing 4G Coverage
Continuously Strengthening Fibre Edges

9

CAPEX
RMB Mil

109,094 W 11.1%

2015

m1H CAPEX

2016 Interim Results

2016E

800MHz Refarm Enhances Investment Return
2016E

4G BTS Target

850k p 340k  E«wa50«

vs original plan)

- Network Planning ~

Mobile 4G

A 2H2016E: commence 800MHz refarm in rural areas
2017: 800MHz refarm for entire network

A 2H2016E: commence VoLTE deployment
2017E: conduct commercial trial

800MHz refarm concurrently lays a good
network foundation for VOLTE and NB-IoT
Fibre Network

A Accelerate fibre network deployment and promote
end-to-end speed upgrade

\_ A Basic full coverage in cities J

Note: 4G BTS number included outdoor base stations and indoor
distribution systems. L’, @ n
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ANew Convergenceo Shapes New Edg
Driving Data and Revenue Growth

en to enhance satisfaction Superior content to enhance value

Handset Internet Access Mobile Bundling Rate

53% p 4.0pp J

Data Traffic Revenue

p 135% p 42.0%

e-Surfing HD Subs as a % of
Wireline Broadband Subs

A43% p 10.1ppJ

Wireline Broadband

Average Access Fibre
Bandwidth REES Broadband

37Mbps P 3.3%

p 106% yoy

Note: Mobile Bundling Rate = Bundled Subs / Mobile Subs

F 7 @455
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Open Cooperation Achieving Win-win

Tower: Resource Sharing ~ China Unicom: Co-build & Sharing N
Transmission
No. of Towers Leased as at 2016.06 4G BTS Fibre Network

~350k 60«  14,500km

(vs. 20-30k est. earlier)

Sharing Ratio Sharing Ratio A Market-driven cooperation with complementary
(overall) (newly leased) edges
A Accelerate network construction and save
CAPEX and costs
o /
~55 >80 Multi-sectors: Cooperation ~

A Accelerate development in various sectors
such as education, healthcare and government
administration, a | ilgmti enrgn it + 0o

A Rapid and efficient 4G network roll-out . : .
A Proactively commence strategic cooperation

A Enhance time-to-market and CAPEX with local governments and leading corporations
savings in information service co-development

R 2N )
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Step Up Transformation to Embrace Intelligence Era

New Trends Drive New Demand
New Technology Leads Breakthroughs

T Industry Trends R / 3C+D=l

_ < Connection Computing Conversation
Service Value chain model E _ -
Ecosystem Flexible Cognitive Natural
Trend . Connection Computing Conversation
Cooperation is key
Evolution breakthrough in computation
Software-based _ Reform and innovation in methodology
Network W Intelligence +
Trend Era Data

Intelligence-based Intelligent Data

Smart processing of data
Operation Insight fromBig bata |~ [ =

Trend Self-operated Intelligence
To provide consumers with

\ / K intelligence service and experience /

B
Intelligent Service market in China:

2020E: RMB6.40 trillion, CAGR >25%
< =3
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A New Leap A New Goal

To be a Leading Integrated Intelligent
Information Service Provider

? Network Intelligentization
Service Ecologicalization

A Leader of Intelligent Pipeline ; . .
A Provider of Integrated Operation Intellectualization

Platforms
A Telecom Full Service Provider A Parti_cipa_mt of Content &
A Internet Applications Aggregator Application Development

A Leading Enterprise ICT Service Provider

Internet Era ¢) Mobile Internet Era ) |nte||igence Era

CHINA TELECOM
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Network Intelligentization:
CTNet2025 Promotes Network Reconstitution

CTNet2025-driven

Proactive, prompt-responsive
and flexible network to adapt
Internet applications

Passive and adaptive

Specialized hardware equipment

Single function Common hardware equipment

Software-defined

Complex operation Horizontally integrated

- . . A O nE@hinaTelecomo
AChi rmnyepye 0

Flat architecture

Province- / Service-divided :
Centralized resources management

Networking PSTN
as acore

Networking Data Centres
as a core

Future

EXisting Injecting Intelligence

Network

Network

Adapting demand, reducing cost

2
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Service Ecologicalization:
N 2 + Bromotes Service Reconstitution

_—\

g -
’ _—
,  Smart Family \ .
Ecosphere \ " RN
/ \ Ve N
: / \

\ e-Surfing / New ICT Application\
\ HD Ecosphere

|
e-Surfing  Big Data I

-——

Cloud /
/
- /
7 - _ 7
/
/ Internet Finance \ - -
/ Ecosphere N
' \
' e-Surfi \
\ BestPay urting \
\ loT :
N - l
S - Internet of

{ Things (l1oT) ,I
~ Ecosphere 7
\ Connection [EIGEGE Se__-7
\ Service
’Egosphere
~

~ = 4 =3
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Operation Intellectualization:Ai6 0 Cor e Capabil it
Promote Operation & Management Reconstitution

Operation Management
Reconstitution Intelligent Reconstitution
Introduces big data / Operati on 3 Independent contracting and
applications and intensive i . e platform-powered internal
support services to build a (B g Data) support, building an efficient,
user-oriented integrated collaborative, and adaptive
smart operation system ecosystem
A Network Fundamental g Network Operation — Data Operation
\QA‘ Capabilities u—-f‘--l:l Capabilities % Capabilities
All-optical network (AON), and @ [ High-quality and efficient semmmmn  Requirements handling and
4G excellent network automatic responses cognitive computing
Channel Sales H Customer Service !&/ Talent Development
@ Capabilities * Capabilities % Capabilities
Seamless, consistent, On-demand, active assistance Organizational restructuring
cross-industry cooperation and efficient information and competence building

delivery

_ Ge F F @43
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Revenue Breakdown

RMB Mil /» 1H2015 1H2016 Change
Mobile 78,307 86,482 10.4%
Service Revenue 62,346 67,516 8.3%
Incl.: Voice 24,889 22,839 -8.2%
Data 37,410 44,622 19.3%

Sales of Terminals 15,961 18,966 18.8%
Wireline 86,646 90,346 4.3%
Service Revenue 84,676 87,706 3.6%
Voice 15,268 13,580 -11.1%
Data 67,625 72,149 6.7%
Internet Access 38,222 39,835 4.2%

VAS & Integrated Information Services 20,923 23,471 12.2%
Lease of Telecommunications Network Resources 8,480 8,843 4.3%
Others 1,783 1,977 10.9%
Sales of Equipment & Other Non-service Revenue 1,970 2,640 34.0%
Total 164,953 176,828 7.2%

Notes: 1. Mobile service revenue included revenues from voice, data and MVNOs
2. 1H2016 Wireline Internet Access Revenue included wireline broadband revenue of RMB38,783 mil (1H2015: RMB37,561 mil)

= =
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4G Driving Mobile Subscriber Scale and Quality

Mobile Service Revenue

RMB Mil
15.9%
14 7%

A 8130, 67,516

B l

1H2015 1H2016

==g===\0bile Subs Market Share

4G Subscribers
’ Mil

90.10

28.96

2015.06 2016.06
Note: 4G subscribers referred to 4G terminal users

19 2016 Interim Results

ARPU (RMB) ™~
Mobile 55 6 4G 75 5
(2015: 54.1) (2015: 78.0)
\_ /
Continue promoting 3G to 4G migration ~

Network

Handset 4G

of which:
6-mode

All cities nationwide covered with 4G+
(LTE-A) network; leading customer
satisfaction in handset Internet access
(Source: MIIT)

No. of models >400

Sales vol. >44mil, accounted for 87% of total
terminal sales (¢ 17pp)

No. of models ~200

Sales vol. >28mil

v
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Prominent Data Operation

Handset Internet Access Revenue
RMB Mil

A 42.0% 21 895 4G Data Traffic as a % Handset Data Traffic

of Handset Data Traffic |  Growth (yoy)

[4S1) 135%

. / /

1H2015 1H2016

=== s a % of Mobile Service Revenue

Driving mutual development of
convergence edge & content I

Handset Data Traffic > 4G DOU

kT8 MB Convergence A Mix-and-match of the three competitive

498 889 services (4G, fibre broadband and e-Surfing
HD (IPTV)) driving mutual development

A Pioneeri n | aunchi ng-cHangea o v|a t
as-d a t bdlinog model

2i2 Application A Launch innovative data products, e.g. aMovie,

new e-Surfing Video

A Strengthen cooperation with mainstream video
content partners to promote dedicated data
1H2015 1H2016 2014 20151H2016 \ products J

-+
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Broadband Upgrade Strengthening Competitiveness

Wireline Service Revenue Hundred-Mbps Subscribers
RMB Mil > Mil

A 36% 87706 A 241.0%  40.29

84,676

1H2015 1H2016 1H2015 1H2016

=== Hundred-Mbps Subs as a % of Wireline Broadband Subs

Wireline Broadband Revenue Enhancing first-mover advantage in fibre ~
RMB Mil

A 3.3% 38,783 A Maintain competitive edges via speed upgrade and

convergence service
37,561

A Superior network quality and industry-leading user experience
with Gbps as demo and Hundred-Mbps as mainstream

A Promote e-Surfing HD (IPTV) to enhance customer
satisfaction, loyalty and broadband value

1H2015 1H2016 \ J
=== \\\/ireline Broadband ARPU (RMB)

= =
_ Ce F 8 @43
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Accelerating Development of Five Emerging Areas

e-Surfing HD (IPTV) / Smart Family ﬁ BestPay

Subs Net Add

9. /78wmil

Subscribers

50.16wi

Transaction Amount (RMB)

380sil

Ranking among mobile\
payment apps in terms of
active user base

NO.2

2016.06 p 129% yoy 1H2016 Source: Statistics from
A Accelerate deployment of core applications of family Analysys.cn
\ cloud and multi-screen interactive J \ J
IDC/Cloud/Big Data i
g A Strengthen dedicated IDC network operation, N )IDC’ Cloud & Big Data Revenue

No. of IDCs

400 A Develop comprehensive cloud product portfolio with
\_ industry-specific, enterprise and family cloud

/

loT ~

No. of IoT Subs A Nationwide centr_alized_ and dedicated operation;
commencement in April 2016

P 303% A Breakthrough in key industries, e.g. surveillance and
security, public affairs and smart transport

N /

Internet+

coordinate and optimize resource deployment, construct
two cloud bases in Inner Mongolia and Guizhou

Nationwide Projects A Industry benchmarking, driven by applications

>100

22 \ 2016 Interim Results

A Focused development and efficiently-centralized
promotion in three key sectors: government
administration, healthcare and education

RMB Mil
A335% A 109% A 231.1%
7,825 662 164
470
43
IDC Cloud Big Data
m1H2015 m1H2016
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Comprehensive and In-depth Innovations in
Structure and Mechanism

| mp r o v-dowrib$envipe support
system and enforce market-oriented
resource allocation

Deependiisuldi ngo Promote enhancement of
performance evaluation units management system and
to arouse enthusiasm procedures with reverse evaluation

Lift corporate

Stimulate corporate innovative vitality
and become the first batch of Formul ate Al nternet +
theSt ateds model 1 n mass programme to re-nurture competency
entrepreneurship and innovation for transformation

-+
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Strengthen Execution for Strategic Transformation

24

Clear

Strategy

Transformation 3.0

Strong
Execution

— Sustainable Growth
In-depth Reform in Corporate Value

&

Innovative
Mechanism

Timely react to market changes
with enhanced core competence

for solid foundation for the Intelligence Era

J

<
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